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SUBJECT: REPORT OF EXIM ATTITUDE TOWARD ZAMBIA 

REF: LUSAKA 2963 

1 . TURNPAN REPORT PRESUMABLY IS RELATED TO EXIM TURNDOWN 
IN AUGUST OF EXPORT CREDIT CORPORATION (ECC) APPLICATION 
FOR INSURANCE TO COVER DOL 5.5 MILLION SALES OF MINING EQUIP- 
MENT TO LONRHO ZAMBIA LTD. ECC PROTESTED DECISION 
VIGOROUSLY AND MR WENDELL JONES, ECC MANAGER OF FINANCIAL 
RESOURCES, VISITED EXIM ON OCTOBER 21 TO INQUIRE FURTHER 
CONCERNING REASON FOR THE TURNDOWN. 

2. MR JONES WAS TOLD THAT EXIM CONTINUES TO PROCESS A 
STEADY VOLUME OF REPEAT BUSINESS FOR ESTABLISHED ZAMBIAN 
IMPORTERS AND REMAINS WILLING TO CONSIDER NEW ZAMBIAN 
TRANSACTIONS ON A CASE-BY-CASE BASIS. EXIMBANK EXPOSURE 
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MILLION AS OF 10/31/76), AND ZAMBIA'S BALANCE OF PAYMENTS 

SITUATION IS A COURCE OF CONSIDERABLE CONCERN. THESE 
CIRCUMSTANCES, COUPLED WITH THE SUBSTANTIAL AMOUNT REMAIN- 
ING TO BE DISBURSED ON CREDITS ALREADY AUTHORIZED, HAVE 
INFLUENCED EXIM TO TAKE A VERY CAUTIOUS ATTITUDE ON SIGNI 
FICANT NEW EXPOSURE IN ZAMBIA AT THIS TIME. 

3. EXIM PROGRAMS WORLDWIDE HAVE BEEN EVOLVING IN THE 
DIRECTION OF ENCOURAGING PARITICIPATION OF PRIVATE 
COMMERCIAL BANKS IN EXPORT FINANCING, WITH EXIM SUPPLE- 
MENTING PRIVATE LENDERS WHERE NECESSARY RATHER THAN BEING 
LENDER OF FIRST RESORT. THIS EVOLUTION HAS BEEN MANI 
FESTED IN HIGHER INTEREST RATES AND SHORTENED MATURITIES 
ON MANY EXIM-SUPPORTED EXPORT CREDITS. 

4. RE COMMENT OF GRZ OFFICIAL QUOTED IN PARA 3 REFTEL, 

PAYMENT DELAYS WHICH EXIM EXPERIENCED EARLIER THIS YEAR 
(ZAMBIA IS NOW UP TO DATE ON EXIM BOOKS), TOGETHER WITH 
REFUSAL TO ACCEPT SUCH NORMAL BORROWING REQUIREMENTS AS 
WAIVER OF SOVEREIGN IMMUNITY, HAVE NOT BEEN POSITIVE 
INFLUENCE. BUT EVOLUTION OF OVERALL EXIM POLICY AND 
ECONOMIC FACTORS CITED ABOVE ARE THE MAIN REASONS FOR 
EXIM'S CURRENT CAUTION VIS-A-VIS SIGNIFICANT NEW COMMIT 
MENTS IN ZAMBIA. ROBINSON 
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